Economics

1.Tradeoffs.
Economics is the study of how societies manage their resources, or the study of mankind to the ordinary business of life.

How a economy behaves reflects the behavior of all the individuals that make up an economy.

2.Opportunity cost.
Opportunity cost is the cost of something in terms of an opportunity forgone (and the benefits that could be received from that opportunity), or the most valuable forgone alternative, i.e. the second best alternative. All economic discussions involve trade offs.  The cost of something is what you give up to get the desired item. 
3.Thinking at the margin.  Marginal cost is a quantity defined for producers. It is the amount of money it would take to increase production one unit. (Frequently, both marginal cost and marginal rates of substitution are defined by derivatives. Incremental adjustments.  Economists assume that rational people will only act if the marginal benefit exceeds the marginal cost. 
4.Incentives and disincentives.  Better to sell a fraction at a discount than not to sell them. Some incentives have unwanted and unforeseen consequences. An example of this is that when people are required to wear safety belts in cars and other motor vehicles people tend to drive faster from an increased sense of safety. This of course leads to a rise in property damage and speeding fines among other things.
5.Trade.   Trade allows everyone to produce more by bartering over scarce resources needed to produce items and services. Without it most people would never be able to produce what they needed regardless of how much labor or money they had.
6.Markets.  Markets are where people come together to haggle over prices on wanted items. This is how our economy works and is why it is referred to as a market economy. Prices are how we know how much to produce and whether or not to raise or lower the price.

7.Governments.   Externality is when a company or individual create a product that has an impact beyond the immediate buyers and sellers of that product. Pollution is an example. Monopolies also contribute to a failing market. A market system awards people who are able to produce things that others are willing to pay for.
8. Productivity.    Productivity is the amount of output created (in terms of goods produced or services rendered) per unit input used. The country that produces the products that are wanted and needed most make the most profit which in turn raises the standard of living for the productive country. Promoting productivity is the greatest way to raise the standard.

9. Inflation.
Inflation is a rise in the overall level of prices. If the government prints too much money it is reflected in the raise of prices nationwide. The value of money is lessened by its overproduction.
10. The Phillip’s Curve.    By lowering inflation you raise unemployment and visa versa, this is called the Phillip’s curve. Some economist don’t believe that this model is accurate any more. Modern markets are to efficient and steady. 

