“Understanding Money” 

Almost everything we do involves money. Money is created by our government, which also is responsible of regulating the value of it. Politicians talk more about money on taxes than anything else; therefore, people must understand money in order to know how should be managed. Money is a mysterious substance that is completed worthless until you spend it or save it. Modern world could not exist without money because it is our most important tool. Money becomes an instrument of credit. A lack of understanding about the nature of money and how it functions has led nations near catastrophes. A detail study of money is complex; however, you don’t need a course of economics in order to know the simple concepts of money and to see how it works. A child definition of money is what you use to buy things; nevertheless, money is much more than that. We usually think of money as coins; however, money is everything people can use to buy goods and services. Coins, according to Herodotus
, were first made by the King of Libya. Convenience money is the limited amount of money that permits us to make small purchases; and Credit cards and checks make it possible to make large purchases without carrying a suitcase of money. For more than four thousand years money only meant gold and silver. In the American colonies, things as whiskey, rice, cattle, and tobacco also served as money. When life was easy, barter also served very well; however, how would people use a cattle to pay a flight ticket or a hotel room in Paris? People then chose to create paper money. Even though threw centuries many other things served as money, non- replaced the precious metal of gold until paper money was created and a banking system emerged. Money is the universal carrier of purchasing power, is the medium of exchange, the one that transfers wealth from one person to the other. The telephone lines are the carrier of information; however, they are not the information. Money as well is only the carrier that transfers the title of wealth but not the real wealth. Money is like a public bus available for all to use; there are a limited number of buses and a limited number of people to use them. Money is thereby a public utility and should be managed the same way as a bus system. Each bus must make a round trip in order to serve its purpose. If buses are piled up at the end of the line and don’t return, many people would be left out of transportation. The same thing happens with money, if the farmer pays $10,000 for his machinery, and only $9,000 returns for his grain, he is forced out of business in a very short time. This problem often happens in America and that’s the reason why farm programs exist. Sometimes is necessary for the government to force the buses to make a round trip by the use of subsidies. Money and production must be kept in balance if prices are not to rise and fall. A constantly increasing or decreasing supply of money without an increasing or decreasing quantity of goods and services keeps the economy unbalanced. Money also acts as a temporary store house. Money is also a method of saving for future use. It is almost always confused with wealth but is not wealth. Imagine yourself in an island with all the money of the world but without goods to buy, and then imagine yourself with little money but having enough food and drink for living. Having all the necessities of life is therefore called wealth. Wealth is created through work; and without work there are no goods and services to be produced. Nothing is free. Someone has to produce a lunch in order for others to have one. Too much money or too little money interferes with the efficient distribution of goods and services. The reduction of the money supply during the 1920’s contributed with the Great Depression
. Money and production were kept unbalanced during the 1920’s and as a result we had starvation during the 1930’s.
� Herodotus: Known as “the Father of History.” Fifth century B.C. 


Greek historian whose writings, chiefly concerning the Persian Wars, are the earliest known examples of narrative history.





� Great Depression: the economic crisis and period of low business activity in the U.S. and other countries, roughly beginning with the stock-market crash in October, 1929, and continuing through most of the 1930s





