“What are the Functions of the Federal Reserve System?”

What is the Fed? The Fed stands for the Federal Reserve System . One of the jobs of the Fed is to maintain a smooth cash system. The Federal Reserve Bank receives cash from smaller banks. Once, the cash gets to the Feds, robots move the cash to another area. Machines count the money. There is another machine that detects counterfeit
 money; this money goes to the FBI for further investigation. Money that is really worn out is shared to pieces and thrown in the trash. Back in 1992, a storm hits the south of Florida. There were devastations that are almost ruined everything to pieces. Everybody needed food and other supplies, but stores were closed. Stores from other stores came and sold to people, but they only took cash, no checks or credit cards. Banks were running out of money, but the Feds supplied local banks with cash. Back then a Tuesday was really hectic; 99 million dollars were delivered to local banks because people really needed. Hurricane Andrew left a lot of people without homes. The Federal Reserve is the main bank, is like the mother to local banks. That is one of the roles that the Federal Reserve System plays for local banks. Now, there are electronic transfers. When there are big amounts that would take too long, then companies do it electronically. This is done with a variety of computers and phone lines. In the 1800, own banks issue its own notes. If banks were in trouble then the notes were useless. The Fed can lend to local banks. When local banks fail then people would be in ruins. People usually panicked and demand their banks for their money back. During the Great Depression of the 1930s banks usually went bankrupt . In May 1984, there was a banking national trouble, Continental Illinois . This was the eighth biggest bank. Continental Illinois had lent oil companies big sums of money. Businesses were worry withdrew their money. The Feds gave Continental Illinois is big sum of money. This kind of lending has a discount rate, which it has to pay for the money lent. The Feds takes the management out of Continental Illinois and takes over. Insuring of the banking financial system is another role that the Federal Reserve banking system assists with. The Federal Reserve System examines banks. This way the Federal Reserve System checks the books and sees how the bank is doing. This type of check is told in advance to see if the banks in good health. That is how people are safe when they deposit the money into local banks.
� Counterfeit: an imitation intended to be passed off fraudulently or deceptively as genuine; forgery





