Economic Growth 



“1914. From one man in one factory in Michigan came a global revolution.” “What did Henry Ford do that sparked productivity and economic growth? The revolution today is in communication, but when space-age technology comes down to earth, does it drive economic growth? Some people say the days of our economic growth are numbered. And that soon there won’t be enough basic raw materials.” 
“$5000 a car -- $50000 in today’s dollars -- seemed nothing extraordinary.” “In a Michigan machine shop, there was another idea. Could you get a car for under $1000? In 1905, most of the cars were around $2000. Henry Ford, a junior partner, proposed a less expensive model N. His senior partners argued for the more expensive model K. Alexander Malcolmson and friends lost when Ford bought them out with borrowed money. Thereafter, the Ford would be self-financing, with Henry Ford in control.” 
“Henry Ford supplied more than the model T. He gave us a model of economic growth. “We’ve heard the slogan there is a Ford in your future. There was a prominent in our past. Henry Ford gave us a lesson on the factors that make for economic growth.” “He showed us that in many industries bigger can be better. He took advantage of the rapidly growing American market to exploit
 what economists call economies of scale. As he increased production, his average cost per car fell, enabling him to lower the price and expand production. Secondly, he increased labor productivity by expanding the amount of machinery, plant, and equipment each laborer used. This was an increase in the capital/labor ratio.” 
“How important is the field of communications to national economic growth?” “Albert Halprin, of the FCC said: telecommunications
 is a vital and central part of information transfer, which is a large and growing portion of what major companies have to do to operate.” 
“Today, virtually 50% of our Gross National Product (GNP) is involved directly or indirectly with information use and transfer.” “Advances in communications technology provide huge opportunities for growth in management productivity. Perhaps unwittingly, perhaps politically, American business was launched into a new era by those early satellites of the 60s.” “Futuristic space technology has rebounded to earth to spur productivity. It is not only opened up the communications industry.” 
“We take economic growth and our standard of living for granted. What if raw materials run out? What if population and pollution get out of hand? In 1972, a group of experts known as the Club of Rome issued a report called The LIMITS TO GROWTH.” “What did they predict, and could they be right? On population... if current growth rates continue, world population will double by the year 2000.” “When our grandchildren are old, the population will have doubled again. Consequent pressure on land and food supplies would be tremendous.” “Widespread famine and malnutrition would be all-pervasive. On industry...the report concluded that if minerals and metals were consumed at the American rate, Global supplies would be exhausted in a few decades.” “They were called the Club of ROME because they met there. The writers of the LIMITS of GROWTH came from M.I.T.” 
“Summarized conclusions: the forces are like an onion. Peel off one layer, and there is another limit. Ultimately, there will be a combination of forces that make it impossible for the high growth rate of industrialization and the high growth of population to continue through the next century.” “There will be forces that will halt population growth. Those forces can be social perception that smaller families are necessary to long-term high quality of life.” 
“What does our economic past may imply about the future? During her industrial revolution, Great Britain was running out of forests. She responded by shifting to a coal technology. Production increased many times over. That has been the story of modern economic growth.” “We see it today in metals like copper and energy sources like oil.” 
“The scenario isn’t accidental. It is built into the way the market mechanism works. We have first a growing shortage of some resource. Its price goes up, setting in motion a series of responses.” “First, it becomes profitable to try to find more-- We get added supply. It becomes advisable to use as little of this resource as possible -- We get conservation. Thirdly, it becomes desirable to focus our scientific and technological attention on developing new products and means of production that use other resources -- alternative technologies.” “Historically, there is little doubt about the matter. Responses have not only met the resources shortage problem, but have overshot the mark by a great margin, leading to increases in productive potentialities.” 


� Exploit: a striking or notable deed; feat; spirited or heroic act


� Telecommunications: the transmission of information, as words, sounds, or images, usually over great distances, in the form of electromagnetic signals, as by telegraph, telephone, radio, or television





