Business Cycles

The economy alternates
 between expansion and attraction. The irregular ups and downs of the economy are known as the Business Cycles. As the level of economic activity reaches its peak, we hit inflation. The business cycles repeat it over and over again. There are similar phases. Real GDP goes on an up and down scale of time. There is recession and trough and recovery to expansion. The peak of expansion results in high overall prices or inflation. 
Demand and supply decreases and that is the recession stage. The business cycles then roll on. The length of a given cycle of highs and lows vary. It depends on the events outside of the economy like wars and hurricanes. And changes of factors inside the economy like investment spending. World war one created levels of production
. The roaring 20’s soared. The stock market crash combined to create the worse decline
 which was the Great Depression. 
In 1950 there was economic growth. The homecoming of soldiers led to the baby boom. In 1960 the country was in recession with a major tax cut and another war with 8 years of continuous expansion. Increase in money supply began to bring on inflation. By 1970 a recession with an increase in Middle Eastern oil occurred. In the 1980’s the combination of recession and inflation led to major tax cuts to stimulate the economy. The government deficits
 decrease. After 1991 there was a long period of peace industry. When the business cycle takes a downturn the decreased unemployment comes about. 
If a person is looking for a job they are in the unemployment area. If they are not looking for a job and are jobless they are in the unemployment field. People looking for jobs may go through different barriers
 to enter the labor force. There are many jobs that are no longer in demand. Another constant source of unemployment is students graduating and entering a job force there on after. Inflation is a word people fear. 
Inflation refers to increase to an average level of prices from one year to the next. If the average has gone up there has been inflation. Senior citizens have a lose situation because they are on a fixed income and whether prices rise or not they still have to pay the same and remain with a lower amt. or neutral amount. Inflation tends to lead to uncertainty. Not all economists agree how inflation works. 
The cost of living seems to be rising there are higher pay. The actual cost could be declining. A person would have to work in order to get what they want or need. The economy will cycle over many times. There are times when it is good and there are times where it is bad. The recession is when fear sets in. The recovery is when it is good. Fortunes are won and lost. 
Opportunities are taken and listed in peaks and troughs
 of the business cycle. It is the like the cycle of life that every deals with. 
� Exchanges.


� Steps into a product to advertise. 


� Downfall.


� Shortages; debit. 


� Blockade; obstacle.


� Low point in the cycle. 





