Institute of Business Administration
Main Campus
Fall 2008(BBA-V/III)


Development Economics


Naved Ahmad

	Lecture Hours: Tuesday and Friday: 09: 00 a.m.  - 10: 15 a.m.; Room # 5
 (: navedahmad@hotmail.com  


Books:

Dwight H. Perkins, Steven Radelet, David L. Lindauer, “Economics of Development”, 6th Edition, W. W. 
Norton  & Company, Inc.(Required)

Yujiro Hayami and Yoshihisa Godo, “Development Economics: from the Poverty to the Wealth
of 
Nations”, 3rd Edition, Oxford University press 2005 (Required)

E. Wayne Nafziger, "The Economics of Developing Countries", 3rd Edition, Prentice-Hall, Inc. 1997 
(Required)

A.P. Thirlwal, “Growth and Development with Special Reference to Developing Economies”, 7th Edition, 
Palgrave Macmillan 2003.

Michael P. Todaro and Stephen C. Smith, “Economic Development” 8th Edition, Pearson 
Education Inc 
2003

Grading: 



Grading will be based on first and second term exams (20% each), Assignments (20%), and a final exam (40%). 

Letter and Number grades:


A = >93. A- = 90-92. B+ = 87-89. B = 83-86. B- = 80-82. C+ = 77-79. C = 73-76. C- = 70-72. D+ = 67-69. D = 63-66. D- = 60-62. F = <60. 

Course Policies:

1. Do not misspell my name. I write NAVED (with one “E”) and AHMAD (with both “A’s”). 

2. You have to keep this course outline with you for the whole semester.

3. I strongly recommend you to go over previous material on regular basis. 

4. You have to earn your grades. I do not normalize the grades. I will not be responsible for maintaining your GPA. No extra assignment will be given in this course. I will not give you even one additional point that you don’t deserve.

5. Please do not ask for favors as this attitude really hurts me.   

6. I will mark your attendance before I start my lecture. Please do not request me to mark present if anyone comes late or leaves early for whatever reasons. Let me repeat “I will mark your attendance before I start my lecture. Please do not request me to mark present if anyone comes late or leaves early for whatever reasons
7. Any student who accumulates more than the allowed number of absences in the course will not be allowed to sit for the semester final examination and will be awarded an “F”.  It is hoped that these absences are utilized in emergencies only.
Course Overview:


Development Economics has two pillars: What are the factors that spur economic growth and what is the relationship between economic growth and human welfare. This course discusses various theories of growth and development and critically examines various measures of human welfare. In addition to these topics, the changes in economic structures such as sectoral output and employment relations, and various development policies/strategies regarding distribution of income, and sectoral development will also be discussed.

Reading List
The Meaning and Measurement of economic development:

This chapter explains the meaning of economic growth and economic development. We also look at various indicators of the level economic development.

Economic development in historical perspective:

In this chapter we try to understand the origins of modern economic growth examine two non-Western development model; those of Japan and today’s newly industrializing countries, especially South Korea and Taiwan. 

Obstacles to Development:

In this chapter the main focus is on why these gaps in income between nations open up. Why is it that some nations began developing earlier than others? What has prevented other nations from entering into modern economic growth today? 

Profile of Developing Countries:

This chapter surveys the characteristics of developing countries. It looks at income distribution, political framework, family system, relative size of agriculture, technical and capital levels etcetera.  

Theories of Economic Development:

This chapter discusses various theories of economic development such as The Classical Theory of Stagnation, Rostow’s Stages of Economic Growth, Balanced Versus Unbalanced Growth, New (Endogenous) Growth Theory etcetera.

Poverty, Malnutrition, and Income Inequality:

We also look at differences in poverty and income inequality across LDC. We suggest policies for reducing poverty and improving income distribution and discuss the relationship between inequality and political instability. 

Rural Poverty and Agricultural Transformation:

The basic purpose of this chapter is to examine rural poverty and indicate policies to alleviate it. 

Population and Development:

This chapter discusses the effect of population growth on economic development and reviews the work of classical economist Thomas Malthus. Population growth also affects urbanization, and labor force growth, we look at all of these elements.  

Employment, Migration, and Urbanization:

This chapter examines employment, unemployment, underemployment, and labor migration. We will also review the Lewis model and examine the Harris – Todaro model of rural – urban migration. Finally we discuss various policies to reduce unemployment. 

Education, Training, and Human Capital:

In this chapter we focus on the effect of variables, such as 1) formal education and training; 2) socialization, childrearing, motivation, and attitudes; and 3) the health and physical condition of the labor force on economic development.

Capital Formation, Investment Choice, and Technical Progress:

This chapter we discuss how capital formation and technical progress contribute to economic growth. We also look at the investment criterion, maximum labor absorption, and some of its inadequacies.   

Entrepreneurship, Organization, and Innovation:

In this chapter first we define entrepreneurship and how it is related to economic development. We also examine McClelland’s and Hagen’s analyses of the effect of social and psychological factors on entrepreneurship. 

Natural Resources and the Environment: Toward Sustainable Development:

This chapter analyzes land, natural resources, and the environment as economic resources in LDCs, and whether development is sustainable, given natural resource depletion and environmental damage.

The external Debt Crises:

This chapter discusses the definition of external debt, the origins of the debt crises, and how capital flight exacerbates the debt problem. We also discuss the role of World Bank and IMF policies and proposals to resolve the debt crisis.

Rent Seeking and Corruption:

We study selected articles on Rent Seeking and Corruption.
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Books:

Dwight H. Perkins, Steven Radelet, David L. Lindauer, “Economics of Development”, 6th Edition, W. W. 
Norton  & Company, Inc.(Required)

Yujiro Hayami and Yoshihisa Godo, “Development Economics: from the Poverty to the Wealth
of 
Nations”, 3rd Edition, Oxford University press 2005 (Required)

E. Wayne Nafziger, "The Economics of Developing Countries", 3rd Edition, Prentice-Hall, Inc. 1997 
(Required)

A.P. Thirlwal, “Growth and Development with Special Reference to Developing Economies”, 7th Edition, 
Palgrave Macmillan 2003.

Michael P. Todaro and Stephen C. Smith, “Economic Development” 8th Edition, Pearson 
Education Inc 
2003

Grading: 



Grading will be based on first and second term exams (20% each), Assignments (20%), and a final exam (40%). 

Letter and Number grades:


A = >93. A- = 90-92. B+ = 87-89. B = 83-86. B- = 80-82. C+ = 77-79. C = 73-76. C- = 70-72. D+ = 67-69. D = 63-66. D- = 60-62. F = <60. 

Course Policies:

8. Do not misspell my name. I write NAVED (with one “E”) and AHMAD (with both “A’s”). 

9. You have to keep this course outline with you for the whole semester.

10. I strongly recommend you to go over previous material on regular basis. 

11. You have to earn your grades. I do not normalize the grades. I will not be responsible for maintaining your GPA. No extra assignment will be given in this course. I will not give you even one additional point that you don’t deserve.

12. Please do not ask for favors as this attitude really hurts me.   

13. I will mark your attendance before I start my lecture. Please do not request me to mark present if anyone comes late or leaves early for whatever reasons. Let me repeat “I will mark your attendance before I start my lecture. Please do not request me to mark present if anyone comes late or leaves early for whatever reasons
14. Any student who accumulates more than the allowed number of absences in the course will not be allowed to sit for the semester final examination and will be awarded an “F”.  It is hoped that these absences are utilized in emergencies only.
Course Overview:


Development Economics has two pillars: What are the factors that spur economic growth and what is the relationship between economic growth and human welfare. This course discusses various theories of growth and development and critically examines various measures of human welfare. In addition to these topics, the changes in economic structures such as sectoral output and employment relations, and various development policies/strategies regarding distribution of income, and sectoral development will also be discussed.

Reading List
The Meaning and Measurement of economic development:

This chapter explains the meaning of economic growth and economic development. We also look at various indicators of the level economic development.

Economic development in historical perspective:

In this chapter we try to understand the origins of modern economic growth examine two non-Western development model; those of Japan and today’s newly industrializing countries, especially South Korea and Taiwan. 

Obstacles to Development:

In this chapter the main focus is on why these gaps in income between nations open up. Why is it that some nations began developing earlier than others? What has prevented other nations from entering into modern economic growth today? 

Profile of Developing Countries:

This chapter surveys the characteristics of developing countries. It looks at income distribution, political framework, family system, relative size of agriculture, technical and capital levels etcetera.  

Theories of Economic Development:

This chapter discusses various theories of economic development such as The Classical Theory of Stagnation, Rostow’s Stages of Economic Growth, Balanced Versus Unbalanced Growth, New (Endogenous) Growth Theory etcetera.

Poverty, Malnutrition, and Income Inequality:

We also look at differences in poverty and income inequality across LDC. We suggest policies for reducing poverty and improving income distribution and discuss the relationship between inequality and political instability. 

Rural Poverty and Agricultural Transformation:

The basic purpose of this chapter is to examine rural poverty and indicate policies to alleviate it. 

Population and Development:

This chapter discusses the effect of population growth on economic development and reviews the work of classical economist Thomas Malthus. Population growth also affects urbanization, and labor force growth, we look at all of these elements.  

Employment, Migration, and Urbanization:

This chapter examines employment, unemployment, underemployment, and labor migration. We will also review the Lewis model and examine the Harris – Todaro model of rural – urban migration. Finally we discuss various policies to reduce unemployment. 

Education, Training, and Human Capital:

In this chapter we focus on the effect of variables, such as 1) formal education and training; 2) socialization, childrearing, motivation, and attitudes; and 3) the health and physical condition of the labor force on economic development.

Capital Formation, Investment Choice, and Technical Progress:

This chapter we discuss how capital formation and technical progress contribute to economic growth. We also look at the investment criterion, maximum labor absorption, and some of its inadequacies.   

Entrepreneurship, Organization, and Innovation:

In this chapter first we define entrepreneurship and how it is related to economic development. We also examine McClelland’s and Hagen’s analyses of the effect of social and psychological factors on entrepreneurship. 

Natural Resources and the Environment: Toward Sustainable Development:

This chapter analyzes land, natural resources, and the environment as economic resources in LDCs, and whether development is sustainable, given natural resource depletion and environmental damage.

The external Debt Crises:

This chapter discusses the definition of external debt, the origins of the debt crises, and how capital flight exacerbates the debt problem. We also discuss the role of World Bank and IMF policies and proposals to resolve the debt crisis.

Rent Seeking and Corruption:

We study selected articles on Rent Seeking and Corruption.










