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      Date:-13.4.2006.

C I  R C U L A R 

Sub:  Expenditure towards Maintenance of Electrical Installation etc.

Ref:  Prasar Bharati, Budget & Accounts wing, New Delhi 

Circular No.PB/(BCI)/GM/B & A dated 20.05.2003.

Kindly refer point No.4 of the circular (Copy of the circular is attached) regarding classifying the expenditure towards Maintenance of Electrical Installations. All Stations are advised to book the expenditure towards Maintenance of Electrical Installation including Work Charged Staff salary and payment for Electrical contractors carrying out Electrical maintenance work under Power Supply head of the Station.

Stations need not approach this office for approval for such expenditures as stations are empowered to accord A/A & E/S under Power Supply head.


Stations are also to scrupulously follow instructions given under METP (Point No. 7 of the circular under reference). It has been noticed during inspection of the stations that minor tools, like screw drivers are still retained in the inventory of the assets register – AIR  A20. This is to be corrected.

(R. Jeyakumar)


    Deputy Director (Engg)


For Chief Engineer(SZ)

To

Engineering Heads of all AIR, Stations in South Zone.



                                                     PRASAR BHARATI

                                   (BROADCASTING CORPORATION OF INDIA)

                                             BUDGET  & ACCOUNTS WING

                                                P.T.I BUILDING, II nd FLOOR

                                                             NEW DELHI

                                                                     ****

No.PB(BCVI)/GM/B&A//                                                                                     20.5.2003

CIRCULAR

Subject: Format of Accounts and classification of expenditure

      Reference is invited to this office circular dt.5.3.2003  wherein we have redesigned the Receipt and Payment Accounts and new classification of expenditure. Since the introduction of new classification, some of our field units have expressed difficulties in classifying certain types of expenditure.  Though as for as possible govt. classification has been retained yet certain items of office contingencies which were used to be clubbed under “Office Expenses” have now been segregated as per the requirement of commercial accounting.

       The following general clarifications regarding classification of expenditure are issued:

(1) Purchase of liveries for Group ‘C’ and ‘D’ employees including chappal, shoes and umbrellas:

Since the expenditure relates to staff welfare expenditure, it may be classified under sub-head (d) below “Estt. Expenditure” in Annexure 1 of Circular dt.5.3.2003.

(2) Local Conveyance:

Under new classification it has been clubbed up with “Domestic Travel Expenses”. Since reimbursement on account of local conveyance may be alarming below sub-head “Local conveyance” may be opened after (1) below the heading “Other Administrative Expenditure” in Annexure II of circular dt.5.3.2003

(3) Payment to Armed Guards & Legal fees paid to lawyers:

Since the nature of charges are of professional nature, we may classify it under “Professional charges” below other Administrative expenditure.

(4) Additions, alteration or repairs to electric installations:

At the original construction stage of the building electrical installation or various fittings are capitalized but additions alterations or repairs are treated as revenue expenditure.  Such expenditure shall be classified under “Electricity, Power and Maintenance”. The word “Maintenance” may be added under existing classification. Expenditure on purchase of diesel for Gen.set may also be recorded under this sub head.

(5) Water charges & maintenance of its installation:

In order to maintain Water installation fittings, the expenditure incurred thereon may be recorded under this sub-head.  Accordingly, the words “and maintenance of its installation” may be added.

(6) Minor works:

In order to record expenditure on maintenance and repairs of Office/Residential Buildings already existing object head “Minor Works” may be opened under “Other Administrative Expenses”.

(7) M.E.T.P
 This sub-head may be added at (v) under “Other Administrative Expenses”.  However, it may also be advised that full amount may be charged to revenue for each item up to Rs.2500/-, if consumed during the year, otherwise it shall be shown as an inventory as per our circular dt. 5.3.2003.  Consumed material shall be shown separately under new sub-head “Consumable” as item (w) under “Other Administrative Expenses”. The following illustration may be looked into.  Suppose an item of Rs.2400/- was purchased which may be debited to M.E.T.P at the time of its purchase.  If it is consumed during the year, the entry for consumption may recorded as under;

                Dr. Consumable a/c    2400

                To   METP                  2400

(8) Office equipments/Drapery item:

Each item up to Rs.2500/- may be taken as revenue expenditure as the benefit of such equipment cannot be reasonably be spilled over to subsequent year.  In order to record all such transaction up to Rs.2500/-, a new sub-head “Consumable” as stated at Sl.No.7 may be opened under “Other Administrative expenses”

(9) Sub-head “Others” under “Other Administrative Expenditure”
This sub-head  was inadvertently left out.  This may be included as (x).  Any item of revenue expenditure which cannot be specified to any sub-head may be classified under this head.

(10) Operation & Maintenance of Capital  Assets:

Expenditure incurred in connection with  the provision of service, upkeep of capital asset in good running condition  may be recorded under this sub-head.

(11) Payment to Artists:

Since the payment is related to programme related expenses it may, as such be distinguished and be de-amalgamated from professional services. A new sub-head with above nomenclature may be opened under “programme relates expenses in annexure (iii).

Capital heads:

Arbitration charges may be added as Item (XI).

This new sub-head may be opened to record the expenditure incurred when installation of asset has not completed and put to use.  Such charges may be capitalized as it increases the cost to its over head expenses.

Capital work in progress:

(i) Major Works

(ii) Misc. Work scheme

Pending completion of building till it is put to use, the expenditure may be booked under these heads.  On being put to use it may be transferred to concerned asset account by contra credit to above head of account.

This issues with the approval of General Manager (B&A)

                                                                                                                       Sd/-

                                                                               (K.K.MALHOTRA)

Senior Accounts Officer

(1) Directorate General (A.I.R., New Delhi

(2) Directorate General(Doordarshan), New Delhi

(3) All Head of Offices  

(4) All PAOs 
