Multinational Corporations
 

 What are multinational corporations?  What do multinational corporations do for us?  Do multinational corporations help us or hurt us?  "Multinationals have become one of the driving forces of the global economy in the post-war period," Says Nariman Behravesh. 

Sales all over the world benefit us inn one way or another, due to multinational corporations. Sales in other countries make a benefit of margin for us too. Nariman Behravesh gives us an example, "The sales of General Motors and Royal Dutch Shell are actually larger than the gross national product of Austria and Argentina."
In an example we ask why do we make a certain amount of money for something and someone else makes another amount. 
 
Nariman Behravesh explains that a "Multinational Firm is a company that operates production facilities in a number of different countries." These companies have been around for years. Nairman Behravesh tells us that "Before World War II and before the great Depression many multinational activities were concentrated in the natural resources sectors, namely agriculture, mining, and petroleum refining." 
 
Unlike America now countries had used to do business in one country only and keep that business there, now days its different we get resources and goods from all over the world and trade.  There are a few different ways companies can do business globally.  These ways are exporting, licensing, joint ventures, and buying or building a subsidiary.
 
According to Behravesh, "Often firms, multinational firms, decide to go this latter route of building or buying subsidiaries that will then produce their products around the world." Doing subsidiaries gives the companies the ability to protect proprietary technology and to also reduce cost by working in an area with low wage rates, lower transportation costs and other benefits. 
 
There are many reasons for people wanting and using multinational corporations. Behravesh tells us of these reasons, "The first is the economies of scale, namely, that as globalization has increased,”. When that increases the whole world benefits and we have multinational corporations. Therefore to service that global marketplace, it really does require many companies to locate production facilities all over the world. Dell and IBM, have production facilities in Europe where they essentially product the electronics that the Europeans are going to buy. Another driving force is rationalized production. Places around the world have different strengths and different possibilities than other do, in other worlds one might create or have an opportunity another might not have. For example, a company like KOSS may decide to design its electronics in Japan but then build them in Canada. The reason there is, Japan has a comparative advantage in computer design, but Canada has a comparative advantage in production and in assembly. Exchange rate can also drive a company to become a multinational.
Hungary use to be a place where there were not communication tools. Today anyone can reach anyone thanks to multinational corporations. We now have the mobile phone. The mobile phone has a very important role sometimes as a substitute of the land line system to provide service for the business community and even on the private citizens on the countryside.
 
Multinational corporations are a very important role in our society and across the world. Today if we had no multinational corporations our country and our world wouldn’t be where it is.  
