ABC Inc. December 31, 1996.

Balance Sheet

Assets Liabilities and Shareholders’ Equity

Current Assets Current Liabilities

Cash^1 $(4000) Accounts Payable $30 000 Inventory^2 315 000 Accrued Bonus Wages Payable 1 000 Accounts Receivable 10 000 Total Current Liabilities $31 000 Total Current Assets $321 000 Long Term Liabilities Equipment Long Term Debt^5 10 000 Office Equipment 5 000 Total Long Term Liabilities 10 000 Depreciation-Office Equip^3 2 000 3 000 Vehicles 10 000 Shareholders’ Equity Depreciation - Vehicles^4 2 000 8 000 Capital Stock 1 000 Land 20 000 Retained Earnings^6 310 000 Total Shareholders’ Equity 311 000

Total Assets $352 000 Total Liabilities and Shareholders’ Equity $352 000