Alternative Investments Questions

1. Which of the following fees is least likely to be charged by a mutual fund?

A. Redemption fee
B. Management fee

C. Front end load
D. Incentive fee
2. SPDRs are an example of:
A. A closed end fund
B. A broad market index ETF

C. A style index ETF
D. An actively managed ETF
3. The risk of an ETF not being able to replicate the performance of its underlying index is referred to as:
A. Derivatives risk
B. Trading risk
C. Market risk
D. Tracking error risk
4. Using a benchmark to estimate the value of a building is known as:

A. Cost approach
B. Discounted approach
C. Sales comparison approach

D. Income approach
5. Calculate the value of real estate property A given the following data.  Real estate property B is a similar property that has recently sold.

Property A
Property B
Gross potential rental income
$540,000
$360,000
Estimated vacancy and

collection losses
5%
4%

Insurance and taxes
$65,000
$28,000

Depreciation
$50,000
$25,000

Sale price

$2,750,000

A. $xxx,xxx

B. $xxx,xxx

C. $xxx,xxx

D. $xxx,xxx
6. Liquidity risk is a common characteristic of:

ETF’s
Hedge funds
A. 
yes
yes
B. 
yes
no
C. 
no
yes
D. 
no
no
7. The problem of having only successful hedge funds report track records to hedge fund databases is known as:
A. Survivorship bias

B. Self-selection bias
C. Instant history bias
D. Performance bias
8. Investing in commodity futures allows an investor to:
A. Hedge against inflation risk 

B. Own the physical commodity without having to store it
C. Earn the return of a commodity without having to store it
D. Share in the commodity components of the country’s production
