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Economic Transformations 1960 – 2000

The economic transformations that took place between 1960 and 2000 saw their origins many years before them, the most notable being the rise of labor unions at the turn of the century and the defense spending geared toward the South that took place under Franklin Delano Roosevelt.  The period from 1960 to 2000 saw dramatic economic changes take place in the North, South, and West that would affect political and economic fabric of the United States.  The growth of the Sunbelt and the corresponding decay of the rustbelt were the result of political changes, such as stricter environmental regulations, and economic changes such as the demand for cheap labor.

 The Rust Belt was a term that came to encompass the industrial regions in the upper Midwest and Pennsylvania ("Rust Belt." US History Encyclopedia).  The creation of the Rust Belt in this region had several motivating factors behind it.  One of the primary factors was labor (Ritzer).  The Rust Belt was dominated by the manufacturing sector ("Rust Belt." US History Encyclopedia) which employed union labor (Ritzer).  The 1960’s saw a demand for cheap labor that the closed shop upper Midwest and Pennsylvania("CARPE DIEM .") could not provide ("Rust Belt." Columbia Encyclopedia).  This trend was not just confined to the Rust Belt but was also seen in the Northeast ("Rust Belt." Columbia Encyclopedia).  The need for cheap labor was found in the Sun Belt and in foreign countries.  With factories moving elsewhere to access inexpensive labor, the Upper Midwest and Pennsylvania saw a downturn in the manufacturing sector.  Another factor that led to the downturn of the manufacturing sector in the rust belt was the age of the industrial facilities.  This was particularly true of the steel industry, which saw mill closures beginning at the close of the 1970’s. ("Rust Belt." US History Encyclopedia).  Steel mills in the rust belt used “outdated open-hearth furnaces”( "Rust Belt." US History Encyclopedia).  These large facilities were often unprofitable ("Rust Belt." US History Encyclopedia).  Matters for the steel industry, and American industry in general, were made even worse with the emergence of Europe’s and Japan’s new industrial facilities following World War Two("Rust Belt." US History Encyclopedia).  Japan steel mills especially hurt American steel mill with their cheaper and sometimes better steel("Rust Belt." US History Encyclopedia).  A prime example of this was the construction of the Trans-Alaska Pipeline (Hemphill).  “The builders of the Trans-Alaska Pipeline went to Japan when they needed 800 miles of 48-inch steel pipe in a hurry in 1969.”( Hemphill)  Another factor that hurt American industry, in particular the steel industry was the stricter government policy regarding the environment ("Rust Belt." US History Encyclopedia).  The steel mills in the Rust Belt often used coal as their fuel source ("Rust Belt." US History Encyclopedia).  This led to a difficulty with compliance to environmental regulations ("Rust Belt." US History Encyclopedia).  In particular, coal burning steel mills had trouble complying with smokestack emission regulations ("Rust Belt." US History Encyclopedia) such as the Clean Air Act of 1970.   

The emergence of the Rust Belt in the former industrial heartland of America ("Rust Belt." US History Encyclopedia) led to various social and economic consequences.  The most thought of consequence of the Rust Belt is the closure of factories("Rust Belt." Columbia Encyclopedia), however, this is but one of many impacts left on Pennsylvania and the Upper Midwest by the Rust Belt.  One of the primary consequences of the waning of the industrial heartland was a loss of population ("Rust Belt." Columbia Encyclopedia).  This trend also included the black population of certain cities like Chicago and Pittsburg ("Rust Belt." US History Encyclopedia).  This was a stark contrast to the immigration of blacks to the North just a few decades before ("Great Migration.").  One of the results of population loss in the Rust Belt was a loss of congressional representatives after the reapportionment of 1990 ("Rust Belt." US History Encyclopedia).    One of the many consequences of the Rust Belt facing cities within it was urban decay ("Rust Belt." US History Encyclopedia).  Not only did the creation of the Rust Belt bring urban decay to cities, but it also brought an increase in crime rates (Ritzer).  Many whites responded to the Rust Belt’s impact on cities by migrating to homes located in the suburbs (Ritzer).  Cities that were especially affected by the Rust Belt include Detroit, Michigan, Milwaukee, Wisconsin, and Gary, Indiana (Ritzer).  Another major result of the Rust Belt on the cities within it was the reduction of the workforce (Ritzer).  A number of cities in the Rust Belt made a change from an industrial economy to an information economy in order to recover from the effects of the Rust Belt (Ritzer).    

The Sun Belt developed in the South in 1970’s ("Sun Belt." The Columbia Encyclopedia, Sixth Edition) as a result of political, economic, and other causes.  The Sun Belt encompasses the area that includes Virginia in the north, Florida in the south and California in the west ("Sun Belt." US History Encyclopedia).  One of the key economic reasons for the growth of the Sun Belt was the availability of inexpensive labor("Sun Belt." The Columbia Encyclopedia, Sixth Edition).  The Sun Belt did not have a strong labor union presence which in turn made the region appealing to manufacturers ("Sun Belt." The Columbia Encyclopedia, Sixth Edition).  The majority of states in the Sun Belt were Right to Work States ("CARPE DIEM .").  A Right to Work State is a state where the workers employed by a business can not take a vote that would force the other workers of that business to become union members.  A second key factor in the development of the Sun Belt was the presence of military bases ("Sun Belt." The Columbia Encyclopedia, Sixth Edition).  The presence of military facilities attracted defense and avionics companies to the Sun Belt ("Sun Belt." The Columbia Encyclopedia, Sixth Edition).  Oil was also a factor behind the rise of the Sun Belt.  A national push for the development of fuel sources within the United States during the start of the 1970s encouraged growth in states such as Texas, Colorado ( "Sun Belt." US History Encyclopedia), Oklahoma, and Louisiana ("Sun Belt." The Columbia Encyclopedia, Sixth Edition).  The Sun Belt’s tourist industries were another reason behind the growth of the Sun Belt("Sun Belt." The Columbia Encyclopedia, Sixth Edition).  This is especially true in the southern part of California and Florida ("Sun Belt." The Columbia Encyclopedia, Sixth Edition).  Imports were another factor that stimulated Sun Belt growth.  This can be seen in the Port of Los Angeles becoming the primary port for ships coming from the Pacific (Hemphill).  The 1970’s also saw the growth of the petrochemicals industry (Hemphill).  The petrochemicals industry started to grow during the state of the 1960’s (Hemphill).  A significant part of the petrochemical industry was located along the Gulf Coast of Louisiana and Texas (Hemphill).  An example of the petrochemical growth that occurred during this time period was the development of the Bayport Industrial Loop in Huston (Hemphill).  The climate of the Sun Belt, which had previously been a negative aspect of the southern part of the United States ("Sun Belt." US History Encyclopedia), became an attraction ("Sun Belt." The Columbia Encyclopedia, Sixth Edition) when air conditions came into use in the area ("Sun Belt." US History Encyclopedia).  Retirement communities found the climate of the Sun Belt to be particularly appealing, as seen in the presence of retirement communities in Arizona and Florida("Sun Belt." The Columbia Encyclopedia, Sixth Edition).

The emergence of the Sun Belt had multiple consequences for the South.  The rise of the Sun Belt also saw the rise of immigration into the South (Ritzer).  The increase in population also led to an increase in economic and political influence for states in the Sun Belt ("Sun Belt." US History Encyclopedia).  An example of the increased power that states in the Sun Belt had can be seen in the fact that every presidential election that occurred from 1964 to 2000 was won by a person who was a citizen of the Sun Belt ("Sun Belt." US History Encyclopedia).  Fundamental states such as Florida, Texas, and Arizona also saw their congressional representation increase ("Sun Belt." US History Encyclopedia).  Besides an increase in economic and political influence, the South saw the increase in popularity of Southern culture ("Sun Belt." US History Encyclopedia).  An example of this is the rise in popularity “of Country and Western Music.”( "Sun Belt." US History Encyclopedia).        

 
The creation of the Rust Belt and Sun Belt significantly affected the transportation industry.  One of the most prominent effects of the Rust Belt was its impact on Northeast railroads, which also served the Rust Belt.  Industries that were served by railroads in the Northeast(Doherty) and the Rust Belt closed("Sun Belt." The Columbia Encyclopedia), negatively affecting the Northeast railroads (Doherty).  Eventually, the traffic decline in the Northeast(Doherty) and in the Rust Belt("Sun Belt." The Columbia Encyclopedia) led to the bankruptcy of railroads that served the Rust Belt (Doherty).  The U.S. government ended up bailing out the Northeast railroad industry by creating a corporation called Conrail (Doherty).  The Sun Belt was not alone in being affected by the imports that docked within its confines. (Hemphill).  The transportation industry was also affected by imports.  The railroad industry took the opportunity to develop railroad cars that could carry double stack containers from the Port of Los Angeles, a port which played a role in stimulating Sun Belt growth through imports (Hemphill). 
The growth of the Sunbelt and the corresponding decay of the Rust Belt were the result of political changes, and economic changes.  The growth of the Sun Belt caused multiple consequences such as an increase in population.  The Rust Belt also had various consequences such as urban decay.  The creation of the Sun Belt and the Rust Belt had significant impacts on the transportation industry such as the creation of railroad cars that could carry double stack containers.
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