Castro

Economics

Once Upon a Supply and Demand

It is not always enough just to study and read a subject. For real learning to take place many of us must use this information in a new way. Your assignment is to take a fairy tale that everyone in your group is familiar with tell the story in terms of supply, demand and markets. You are going to write a child’s fairy tale from an economics point of view.

And example might be the story of jack and Jill. They needed water, the demand was great and the only supply of water was up a hill. Describe the problems presented the opportunity costs of getting the water and the price paid for the water. Tell it in story form.

Part one:


Choose a fairy tale or Disney tale that all of you are familiar with and make a storyboard of the main ideas in the story. List all the economic principals that relate to the story.







10 points

Part two:

a. Write the story adding and changing the story to explain how economics work in that story.


b. Color and illustrate your story


c. Design a cover for your story









30 points

Part three:

Read your story to the class using voice, inflection and drama to entertain us.









10 points
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Some possible terms to remember for your story.

Demand
Law of Demand, Schedule, Curve, Income effect, substitution effect, diminishing marginal utility, substitute, compliment, elastic demand, unit elastic demand, inelastic demand

Supply

Law of Supply, Schedule, Curve, Profits, Inputs, Productivity, Technology, Taxes and Subsidies, Expectations, Regulation, Elastic Supply, Inelastic Supply, Unit elastic supply
Sample Once Upon a Supply and Demand story

Jack and Jill needed water, the demand was great and the only supply of water was up a hill.  The water supplier kept his prices high due to expectations of an oncoming drought, plus the government just realized that they haven't quite taxed everything so they started a new water tax.  The supplier also knew that demand for water was inelastic so he could raise his prices and Jack and Jill would still buy his water.  

Jack and Jill did not want to spend that much money because they would have less money to spend on crowns (income effect).  But they had a pale and wanted the complimentary good of water and their were really no good substitutes for water.  Before going up the hill, Jack and Jill argued about how many pales of water to buy.  Jill didn't want to buy any crowns and wanted more water, but Jack thought that because of diminishing marginal utility that one pale of water would be enough.  

So, Jack and Jill went up the hill to buy a pale of water.  Jack paid the supplier, got his pale of water but then called the supplier a crook.  The supplier got so mad that he pushed Jack down the hill.  Jill became upset, pushed the supplier down the well and tumbled herself down the hill after Jack.  Jack and Jill have now been on the run for two weeks, since the supplier drowned in the well.
