In the late 19th century, with the abolishment of slavery in most of the Americas and the rise of a capitalistic economy, the agricultural community in Guatemala was in a state of uncertainty. Although the demand of coffee with high, the labor required to harvest and prepare these good was in short supply. The fincas were desperate for labor to cultivate their crops and to profit from their resources. This would involve a major reform from the current labor system.

The problem lied in the difficulty in getting Indian labor to work on the fincas and making a profit on their commodities. In the mid 19th century, the system of coerced labor and debt peonage began to show signs of its ineffectiveness. With the fall of the pesos and the accumulation of large debts from the Indian workers, the profit from coffee production was becoming dismal. Because of this, finqueros and liberals had to do something to kick-start the production of its commodities and increase the efficiency of its productions. They did what most capitalists do today when there is a need for growth. Interests rates were lowered and banks created to help investments in to the industry. There were many deregulatory as well as regulatory acts that made it easier of fincas to grown and spread throughout the country. With the increase in size, the fincas were able to yield higher profit margins, but there was still the problem of the labor supply.  The Indians, especially in the highlands, had no incentive to work on the fincas. New laws would be enacted to force Indians in debt to repay their debts, but not with money. Instead these debts would be paid off by time working on the fincas. These laws, with the addition of the depression that created Indians seeking food and money, allowed the finqueros to truly immerse themselves in to capitalism. They were now able to exploit the environment and Indian workers to their full advantage. By the 1920s, there was a surge in production and 

