Synopsis #2 "Confronting Scarcity"

The people, raw goods, and machines make up the process of production. Combined in many ways they create the good and services of an economy. Though the decision varies from nation to nation, the challenge is essentially the same; Choosing what to produce and how to produce to great the greatest benefit. For every action there is an equal reaction. Producing more of one thing means that less production of another. Building more prisons to hold criminals for their longer sentences means fewer highways for less traffic. The Lungs of the Plant are what hey call the rain forests. For centuries that ever set foot in these forests were indigenous people who barely left their mark. But in the second half of the twentieth century, the industrialized world plunged in these seamlessly endless resources. Over the period of fifty years depleted half of the earth’s forest. By 1999, the rain forest was disappearing at a rate of 200000 acres per day.  In Brazil’s rain forest, 5 millions acres were being cut down and burned per year. This smoke could be seen from space! Ironically the government removed the South American rain forests because the wanted to “improve” the land. Because of the non fertile soil in the rain forest and the huge stumps left, farmers need to remove them by burning them which "naturally" fertilizes the soil for use. Burning forests could have negative effects in the future such as: Onsite effects and offsite effects. Onsite effects occur right on the planet itself. You lose trees, habitat for animals that are going to pollinate the agricultural crops and lose game animals for Latin American rural diets. Also, non timber products such as roots, fruits, vines that live in the trees and in the soil. Offsite (Global) effects are even more dangerous! When you burn the rain forest, you're burning an important factor that helps reduce carbon dioxide in the area so burning it is ironic! Also carbon dioxide is a greenhouse gas which has been found to contribute to global warming. Traditional methods of exploiting the rain forests only extract a portion of its economic potential. For example, a hectare of rain forest which equals 2.5 acres would yield about one thousand dollars for commercial timber but for cattle yield it only brought $148 and farm yielding was negotiable. The government is making choices on the forest based on economics gain. Many of the rare and exotic animals are extinct today and many of the animals that were abundant yesterday are endangered today. Another reason for leaving old traditional exploitation of the rain forest is that it’s a simple way for their old people to gain a short economic gain. The debates over the use of rain forest resources are expected to continue well into the twenty first century. A comparative advantage is when a country specializes or can produce more by sacrificing a product to create another. For example, Germany can create twenty five cameras by sacrificing one computer while America can only produce twenty cameras by giving up one computer, Germany has the comparative advantage. International trade is at the core of economic prosperity. The choices a nation must make to be competitive in an international market place aren’t like the choices athletes make. They posse baring qualities of speed, strength, and agility. To compete successfully, they pick challenges they have a competitive advantage. They train to have a better output from training. In a similar way, nations must focus their talents or factors on productions that offer them comparative advantages. In the end, both nations and individuals are motivated by the possibilities. 

