Part I
Economics is the study of a society on how is manages their resources. This is the main reason why economists study people on how when and how they use their time and money. This reflects the behavior of each individual in that society. You must spend what ever you have in order to get want you need or desire. One main example would be time. One day you may want to go to the movies but on Monday there is an exam. So giving up that time to study and prepare for that exam, you given the chance to fail the exam. How an economy behaves reflects the behavior of all the individuals that make up that society. Society has to decide whether they want something but that involves a trade. The gun versus butter is a broad tradeoff that all societies face.

Part II

The cost of something is what you give up to get it. The opportunity cost, for example, going to college is losing your time, giving up your wages you could have been making. Many high school athletes that go straight into pros and his opportunity cost were to make millions of dollars per year which is a very high opportunity cost.
Part III

Working at the margin is working with what you got. This is what ifs… car industries and theater productions use this all the time. Economics assume that rational people will only act if the marginal benefit of an action exceeds the marginal cost.
Part IV

Since people respond to incentives and their behaviors change from that incentives. Many people make their decision based on price decisions. An example made on this video was a New York major said that for a weekend a tax cut was in order. Many flooded the subway and the Long Island Bridge just to go shopping which malls and shops were full. A car is now required to have seat belts which are supposed to help save lives but that makes a person feel safe and in return means that people will drive less safely and will cause more accidents.

Part V 


People don’t grow their own food, cut their own hair, or do other things by their selves. That is why people specialize in things. Many that do their things they expect an exchange for their doings. The internet has given consumers a far wider variety of choices and at the same time controlled prices. Trading your own goods with other people makes the economy grow and gives you what you want and they others had=s what you want, means that you and the other person will be better off. 

Part VI

A market is usually a place where exchanges are made. Generally the exchanges are governed by prices. A market economy is what we call our systems. It’s made up of huge markets like a stamp dealer.  Firms decide what to make and who to hire and individuals decide who to work for and how to spend their money. The first man who tried to explain how a market system works was Adam Smith. He was a brilliant philosopher who lived in Scotland during 18th century. He published the first great book on economics called the Wealth of Nations. Adam smith said that an invisible hand was always there to help the market keep itself under control. 

Part VII

 One reason markets fail to work efficiently is to what economist call an Externality. This is when a company or individual create something that has an impact beyond the immediate buyers and sellers of that product. Air pollution is an example of an externality. When a power plant produces electricity, it smoke stacks maybe belching out smoke for miles and miles that could be creating health problems for people. This means that there is a role for the government to step in and say is there anyway to make the situation better and make the company bare the social cost imposed on the community. Another possible cause for a market failure is unchecked market power such as a monopoly. The market power occurs when one of the players controls and large relative to the market and is able to manipulate and change prices. 

Part VIII

In America, the average American income in 1998 was $31,500. In Mexico was $8,300 and in India was just above $1,700. These differences in income are reflected in the various in measure s of quality of life. America has more cars, better nutrition, and longer life expectancies. The difference can be explained in productivity for how much anyone person can make hourly. 

Part VIV

Inflation is any time is supply of money has increased so that we have more money chasing the same amount of goods and the price of goods simply to reflect the amount of money out there. As money becomes more available its value shrinks and prices rise and when inflation occurs, its hard to control it. 

 Part X

The Federal Reserve chairman is considered to be the second most powerful man next to the president. He is supposed to keep inflation and employment low. This is usually impossible. The Phillips curve is a relationship between inflation and employment which says that when inflation is high, unemployment is low and when inflation is low, unemployment is high. 

Conclusion: 


These are the basic concepts of Economics. They are the intellectual backbones on what you will be studying in Economics.

-Tradeoffs

-Opportunity Costs

-Marginal Thinking

-Incentives

-Trade

-Markets

-Governments 

-Productivity

-Inflations

-The Phillips Curve 

