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Introduction

The World Bank and the IMF are the main international organizations that have been supporting the international financial system. Although their objective is to stabilize global economy and facilitate cooperation between states in dealing with economic issues, the international community has experienced financial turmoil all over the world. The current international financial system is thus under severe criticisms. Moreover, it has to face the emerging problems that come with globalization. Focusing on two main institutions, the World Bank and the IMF, this essay will discuss the need of reform to face such problems, and present three suggestions. 

The First Suggestion: Reform in the IMF for the Crisis Management

Recent financial crises have proved the defective policies of the IMF. The ill management of the crises, however, does not lead the conclusion that the IMF should be less involved in such financial crises around the world. The IMF is the only institution that is able to lend a substantial amount of funds. As a primary lender and crisis manager, it should seriously take the common criticisms on its macroeconomic policies and conditions of its loans. 

The Second Suggestion: Reforming the World Bank for the Reduction of Poverty and Sustainable Development

The world inequality between the developed and the developing states has become even more prominent along with globalization. Such as poverty and health issues are now global concerns. While the IMF is engaged with financial policies for crisis management and economic development, the World Bank should be responsible for structural and social aspects of development. Those aspects are as important as other economic or financial aspects since it makes economic development sustainable. The international community should know that those two seemingly different aspects are linked to each other.  
The Third Suggestion: Cooperation between Developed and Developing States

Problems with conflicting North- South relations are common between the IMF and the World Bank. As far as the World Bank group is concerned, its operation is strongly controlled by Western, which is obvious in the IMF's decision-making mechanism of weighted voting, according to the contributions to the Fund. The Western dominance of the financial institution has caused suspicion of its intention and policies. Developing states should be more included in operating the financial policies. 

Conclusion

The main problems in the current international financial system can be solved only when both developed and developing states realize that they need to cooperate. The reform in the system should be made in two aspects of development. The short-term strategy on financial stability and long-term policies for the social development are equally important. In operating policies in those two phases, it is important to allow more participation from developing states that are the targets of the policies. 

