Lic. Douglas Aymerich Matute
Certified Public Accountant and Consultant
Active Member
Board of Public Accountants of Costa Rica // Accounting Interamerican Association 

--------------------------------------------------------------------------------------------------
BALANCE SHEET CERTIFICATION
Cascadas del Mar Rain Forest LLC, Ltda.
As of February 28, 2007

Banco Nacional de Costa Rica
Costa Rica

Dear Sirs,

The undersigned, Certified Public Accountant, the company Cascadas del Mar, juridical person number three-one hundred and two-four hundred thirty seven thousand nine hundred seventy five, with the objective to certify if the accounting records in which the figures of the Balance Sheet are based as of February 28 2007, attached are updated. 
With this purpose following procedures were applied: 
· Comparison of the figures of the financial statements with records of the accounting system. 
· Inspection of the existence of competent documentation to support to maintain the journal entries. 
· Reviewing of the existence of ledger, sub ledger and subsidiary accounts. 
In such a virtue, the undersigned, Certified Public Accountant, certifies that the BALANCE SHEET as of 28 February of 2007, 28 is upgraded in the computerized records. The Profit and Loss Statement is not included since the company is in the preoperative phase. 
This statement and its annexes were elaborated by the administration of that company and its identification has my stamp and signature. 
This document is not an opinion on the reasonability of the financial statements, as of February 28 2007 an audit has not been carried out. The Association has as political of auditing the financial statements every year. 
The limitations of the article 9 of the Law of the Board of Public Accountants and the articles 20 and 21 of their Regulation do not cover me to issue his certification. 
I hereby extend this certification at the requirement of Cascadas del Mar Rain Forest LLC. Limitada.
Issued in San José city on March twenty seven of the year two thousand seven. My insurance policy No. 1153, effective to September 30 of the year two thousand seven and to be renewed in that date.  Stamp of¢25 according to Law No. 6663.


Lic. DOUGLAS AYMERICH MATUTE 


Certified Public Accountant
CASCADAS DEL MAR RAINFOREST LLC LIMITADA

BALANCE SHEET

As of December 31 2006
(Figures in costarrican colones, without cents.  Note 1)
ASSETS

CURRENT ASSETS






Note



Cuscatlan Bank Account 5709188 Dollars



   2


  825,870
Short Term Investments






   3
 
          20,072,295
Total Current Assets








         20,898,165
PROPERTY, FURNITURE, EQUIPMENT AND OTHERS 

   4

       275,232,558
OTHER ASSETS






   5

      230,530,561
TOTAL ASSETS








      526,661,284
The notes attached are an integral part of the financial statements
…continuation

continues…. 
CASCADAS DEL MAR RAINFOREST LLC LIMITADA

BALANCE SHEET

as of December 31 2006

(Figures in costarrican colones, without cents.  Note 1)
LIABILITIES PLUS SHAREHOLDERS' EQUITY
CURRENT LIABILITIES





Note




Accounts Payable






   6

            4,535,666
TOTAL LIABILITIES






    
            4,535,666
SHAREHOLDERS' EQUITY
Member Units Capital






   7

                30,000
Partners Contribution






   8

       522,095,618
TOTAL SHAREHOLDERS' EQUITY





     526,661,284
LIABILITIES PLUS SHAREHOLDERS' EQUITY



      
The notes attached are an integral part of the financial statements

Ivan Fallas Mora

General Accountant

2.  Cash Account
The balance of the cash account as of December 31 2006 is $ 1.589.74 amount equal to ¢ 825.870 (exchange rate ¢ 519.55 per dollar) deposited in the current account of Cuscatlan Bank.

3.  Short Term Investments

The short term investments show balance of ¢20.072.055 is composed by an investment certificate, in the Cuscatlán Bank, amount equal to US $38.634.00. This certificate utilized a goof faith deposit to SETENA. Exchange rate ¢529.55 per dollar.
4.  Property, Furniture, Equipment and Others 
As of December 31 2006 the balance of the Property, Furniture, Equipment account is:

Year 2006

        




         Cost

Depreciation and 

  Book Value





  


Accumulated





  


 Depreciation 

                                            _________________________________________________________
Real assets
Rain Forest Land

     267,222,687

--


   267,222,687



        _________________________________________________________




     267,222,687
--
--


   267,222,687

Goods and chattels
Furniture, Equipment Adm.            1,932,150

--


       1,932,150
Furniture Equipment Ing., Arch.        642,028


--


          642,028
Computer Equipment Adm.            1,547,916

--


       1,547,916
Computer Equipment Ing.                  705,019

--


          705,019
Computer Equipment Arch.             3,182,758

--


       3,182,758



        _________________________________________________________





         8,009,871

--


       8,009,871




     275,232,558




   275,232,558
The company is in the preoperative phase for that reason the assets have not been depreciated.

5.  Other Assets 
As of December 31 2006 the detail of the other assets account is: 
Phones Rights 








            25,000
Deposit for Office Rent







          987,145
Preoperative Costs and Expenses *






   229,518,416











   230,530,561

*For details see to the Preoperative Expenses and Costs Statement
5.  Accounts Payable
The balance of the accounts payable as of December 31 2006 is:

UMC de Costa Rica S.A.







        4,535,666

Comprise of an purchase of an appropriate computer equipment to the company UMC de Costa Rica.  This equipment will be paid the following month.

7.  Shareholders' Equity
As of December 31 2006 the balance of the Shareholders' Equity account i¢30,000.00 comprise of three hundred nominative member units with a value of ¢100 each, subscribed and paid. 
8.  Partners Contribution
As of December 31 2006 the balance of the Partners Contribution account is ¢ 522,105,618.00, represents the contributions made by the partners to provide the company with working capital, finance the purchasing of assets and to cover the preoperative costs.

 CASCADAS DEL MAR RAINFOREST LLC LIMITADA
CHANGES IN THE SHAREHOLDERS' EQUITY STATEMENT
As of December 31 2006

(Figures in costarrican colones, without cents)
Contribution of Member Units Capital -Opening-  





   30,000
Additional Contribution of Member Units Capital Made by Partners

Net Cash Contributions





785,870

Short Term Investments




       20,072,295

Preoperative Expenses and Cost



     229,518,416

Investments in Purchasing Real Assets


     267,222,687

Investments in Purchasing Goods and Chattels

         3,474,205
Guarantees






         1,012,145











      522,095,618
Total Share Holders' Equity






      522,125,618
Ivan Fallas Mora

General Accountant

 CASCADAS DEL MAR RAINFOREST LLC LIMITADA

CASH FLOW STATEMENT
As of December 31 2006

(Figures in costarrican colones, without cents)

 







Note




Operation activities:

Activities are not presented since the 

Company is in the preoperative phase 

Investment activities:
Short Term Investments (Good Faith Deposit SETENA)




        (20,072,295)

Purchase of Rain Forest Land 







      (267,222,687)
Purchase of Furniture and Equipment






          (8,009,871)

Guarantee Deposits








          (1,012,145)
Preoperative Expenses and Costs




    5

      (229,518,416)
Total of cash used by the investment activities 




      (525,835,414)
Financing Activities: 

Accounts Payable








           4,535,666

Contribution of Member Units Capital






                30,000
Additional Contribution Partners






       522,095,618
Total Cash Generated by the Financing Activities




       526,661,284

Net Cash Flow Increase or Decrease






              875,000
Net Cash in Petty Cash and Banks, as of December 31 2006



              875,000
The notes attached are an integral part of the financial statements

Ivan Fallas Mora

General Accountant

CASCADAS DEL MAR RAINFOREST LLC LIMITADA

DETAIL OF PREOPERATIVE EXPENSES COST STATEMENT
As of December 31 2006

(Figures in costarrican colones, without cents)

Administrative Preoperative Expenses
Announcements in Newspapers







  339,516
Bank Charges 









               349,683
Donations 









               295,115
Communications 








            1,641,071

Local trips, Living and Representation Expenses




                       12,493,510
Couriers









               583,153
Marketing 









            2,881,954
Medications 









            1,396,062

Other Office Expenses








            4,082,681
Office Rent 









            3,181,257
Office Supplies 









            1,829,611
Partners Travels 








          2,395,391
Office Wages 









            9,974,404
Security









               265,064
Transportation and Fuels 







            4,388,005
Water, Electricity and Phones







               132,516
Total Administrative Preoperative Expenses 





          46,228,993
Preoperative Cost Development of the Project 
GCI Consultancy








          86,432,858

JICOSA Consultancy








          22,548,470
SYL Engineering CORP. Consultancy






               519,550

Topography Consultancy







               487,338
Welling Santos CORP.








            3,584,895
Luis Pimentel Virtual Tour 







            1,298,875
Jerald Pearson Web Page 







               584,494
Treatment plant. AMANACO 







            2,953,642

Other Consultancies 








          44,897,409

Professional Services Facio & Cañas






            1,415,774
Professional Services Asesorías Fiscales






            3,571,906

Professional Services RJJ Investment Bank





            1,070,272

Professional Services Erick P. Litman






            1,298,875

Professional Services Ogle & Company






            7,793,250

Professional Services Thomas G. Georgiou





            1,298,875

Professional Services Ayala Torrente






               519,550

Professional Services Jimmy Meza






               779,325

Professional Services Joan Mantecon 






               779,325
Interior Designs 








            1,454,740
Total Preoperative Development Costs of the Project 




        183,289,423
TOTAL









        229,518,416
CASCADAS DEL MAR RAINFOREST LLC LIMITADA

BALANCE SHEET

As of February 28 2007
(Figures in costarrican colones, without cents.  Note 1)
ASSETS

CURRENT ASSETS






Note




Petty Cash










  300,000

Cuscatlan Bank Account 5722142 Colones



   2

          26,268,751

Short Term Investments






   3
 
          20,072,295
Total Current Assets








         46,641,046

PROPERTY, FURNITURE, EQUIPMENT AND OTHERS 

   4

       282,729,273
OTHER ASSETS






   5

      264,772,764
TOTAL ASSETS








      594,143,083
The notes attached are an integral part of the financial statements

…continuation

continues…. 
CASCADAS DEL MAR RAINFOREST LLC LIMITADA

BALANCE SHEET

as of February 28 2007
(Figures in costarrican colones, without cents.  Note 1)
LIABILITIES PLUS SHAREHOLDERS' EQUITY
CURRENT LIABILITIES





Note




Labour Provisions






   6

              895,635
Accrued Expenses Payable





   7

            1,358,036
TOTAL LIABILITIES






    
            2,253,671
SHAREHOLDERS' EQUITY
Member Units Capital






   8

                30,000
Partners Contribution






   9

       591,859,412
TOTAL SHAREHOLDERS' EQUITY





     591,889,412
LIABILITIES PLUS SHAREHOLDERS' EQUITY



      594,143,083
The notes attached are an integral part of the financial statements

Ivan Fallas Mora

General Accountant

2.  Banks Account

The balance of the banks account as of February 28 2007 is ¢ 26,568,751.00 deposited in the current account No 5722142 of Cuscatlan Bank.

3.  Short Term Investments

The short term investments show balance of ¢20.072.055 is composed by an investment certificate in the Cuscatlán Bank amount equal to US $38.634.00. This certificate is utilized as a goof faith deposit to SETENA. Exchange rate ¢529.55 per dollar.

4.  Property, Furniture, Equipment and Others 
As of February 28 2007 the balance of the Property, Furniture, Equipment account is detailed as follows:





         Cost

Depreciation and 

  Book Value





  


Accumulated





  


 Depreciation 

                                            _________________________________________________________

Real assets
Rain Forest Land

     272,987,432

--


   272,987,432



        _________________________________________________________





     272,987,432
--
--


   272,987,432
Goods and chattels
Furniture, Equipment Adm.            3,550,120

--


       3,550,120
Furniture Equipment Ing., Arch.        756,028


--


          756,028
Computer Equipment Adm.            1,547,916

--


       1,547,916
Computer Equipment Ing.                  705,019

--


          705,019
Computer Equipment Arch.             3,182,758

--


       3,182,758



        _________________________________________________________





         9,741,841

--


       9,741,841




     282,729,273




   282,729,273
5.  Other Assets 
As of February 28 2008 the detail of the other assets account is: 
Phones Rights 








           222,525
Deposit for Office Rent







          987,145

Insurance Labour Risk Policy







          824,109
Preoperative Expenses *







     62,842,107

Preoperative Costs *








   199,896,878











   264,772,764
*For details see to the Preoperative Expenses and Costs Statement

6.  Labour Provisions
The balance of the accounts payable as of February 28 is:

Thirteenth Month Provision







           597,329
Vacations Provision 








           298,306











           895,635

7.  Accrued Expenses Payable
The balance of the accrued expenses payable as of February 28 2007 is:

CCSS (Social Security Institution)






        1,358,036











        1,358,036

8.  Shareholders' Equity

As of February 28 2007 the balance of the Shareholders' Equity account i¢30,000.00 comprise of three hundred nominative member units with a value of ¢100 each, subscribed and paid. 

9.  Partners Contribution
As of December February 28 2007 the balance of the Partners Contribution account is                        ¢ 591,859,412 and represents the contributions made by the partners to provide the company with working capital, finance the purchasing of assets and to cover the preoperative costs.

 CASCADAS DEL MAR RAINFOREST LLC LIMITADA
CHANGES IN THE SHAREHOLDERS' EQUITY STATEMENT
As of February 28, 2007
(Figures in costarrican colones, without cents)
Contribution of Member Units Capital -Opening-  





   30,000

Additional Contribution of Member Units Capital Made by Partners

Net Cash Contributions




       24,285,080

Short Term Investments




       20,072,295

Preoperative Expenses and Cost



     262,738,985

Investments in Purchasing Real Assets


     272,987,432

Investments in Purchasing Goods and Chattels

         9,741,841
Insurance Labour Risk Policy




            824,109

Guarantees






         1,209,670
Total additional capital contributed by the partners
      


      591,859,412

Total Share Holders' Equity as of February 28 2007
      


      591,889,412
The notes attached are an integral part of the financial statements

Ivan Fallas Mora

General Accountant

 CASCADAS DEL MAR RAINFOREST LLC LIMITADA

CASH FLOW STATEMENT
As of February 28, 2007
(Figures in costarrican colones, without cents)

 







Note




Operation activities:

Activities are not presented since the 

Company is in the preoperative phase 

Investment activities:
Short Term Investments (Good Faith Deposit SETENA)




        (20,072,295)

Purchase of Rain Forest Land 







      (272,987,432)

Purchase of Furniture and Equipment






          (9,741,841)

Guarantee Deposits








          (1,209,670)
Insurance Labour Risk Policy







           (824,109)

Preoperative Expenses and Costs that required cash withdrawals 



895,635
Preoperative Expenses and Costs




    5

      (262,738,985)
Total of cash used by the investment activities 




      (566,678,697)

Financing Activities: 

Contribution of Member Units Capital






                30,000
Accrued Expenses Payable







           1,358,036
Additional Contribution Partners






       591,859,412
Total Cash Generated by the Financing Activities




       593,247,448
Net Cash Flow Increase or Decrease






          26,568,751
Net Cash in Petty Cash and Banks, as of December 31 2006



          26,568,751
The notes attached are an integral part of the financial statements

Ivan Fallas Mora

General Accountant
CASCADAS DEL MAR RAINFOREST LLC LIMITADA

DETAIL OF PREOPERATIVE EXPENSES COST STATEMENT
As of February 28, 2007
(Figures in costarrican colones, without cents)

Administrative Preoperative Expenses
Announcements in Newspapers







  339,516
Bank Charges 









               354,904
Donations 









               295,115
Communications 








            1,641,071

Local trips, Living and Representation Expenses




                       13,885,600
Couriers









               607,065
Marketing 









            3,198,353
Medications 









            1,396,062

Other Office Expenses








            4,770,191
Office Rent 









            5,164,857
Office Supplies 









            2,086,644
Partners Travels 








            2,395,391
Office Wages 









          17,145,212

CCSS (Social Security Institution)






            2,737,037
Thirteenth Month








               597,329
Vacations 









               298,306
Security









               325,064
Transportation and Fuels 







            4,973,450
Water, Electricity and Phones







               630,940
Total Administrative Preoperative Expenses 





          62,842,107
Preoperative Cost Development of the Project 
GCI Consultancy








          86,432,858

JICOSA Consultancy








          28,139,511
SYL Engineering CORP. Consultancy






               519,550

Topography Consultancy







            1,582,863
Welling Santos CORP.








            6,026,945
Luis Pimentel Virtual Tour 







            1,818,875
Jerald Pearson Web Page 







            1,080,869
Treatment Plant. AMANACO 







            2,953,642
Federate Board of Engineers and Architects






  101,564
Other Consultancies 








          44,877,409

Environmental regency Mariano Peinador





              626,100
Professional Services Facio & Cañas






            1,415,774
Professional Services AsesoresFiscales






            4,355,281
Professional Services RJJ Investment Bank





            1,070,272

Professional Services Erick P. Litman






            1,298,875

Professional Services Ogle & Company






            7,793,250

Professional Services Thomas G. Georgiou





            1,298,875

Professional Services Ayala Torrente






               519,550

Professional Services Jimmy Meza






            5,524,325

Professional Services Joan Mantecon 






               779,325

Professional Services Douglas Aymerich





               208,925

Interior Designs 








            1,472,240
Total Preoperative Development Costs of the Project 




        199,896,878
TOTAL









        262,738,985
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