Executive Summary

Cascadas Del Mar Hedge Fund (“CDMHF”)
The “CDMHF” (hereinafter known as “The Fund”) has been established for individuals who would not normally be able to invest in large tracts of rainforest land near the Pacific Shore of Costa Rica or to participate in the environmentally friendly development of such properties. 

The objective of  “The Fund” is for the subscribers to acquire $10,000 face value bond units each with a cumulative compounded coupon rate of 9% and to jointly be secured by a second mortgage position on the Costa Rican property. The use of funds shall be for infrastructure and initial construction costs for condominiums that are planned on the real estate development and the bonds shall be redeemable for cash and/or convertible to equity shares at the option of the bondholder upon the sale of condo number 65. The total offering will be for $1,000,000 and filed in South Carolina, USA under Reg. D, Rule 505.

The Investors should anticipate, at least, a five-year illiquidity factor before any exit strategy. Potential risks include the possibility for leverage by conventional bank financing if required through a first mortgage in a ratio of no more than 2/1 with the total value of “The Fund”. In the event that portfolio income from condo sales is insufficient to sustain the debt service, the investors will be at risk of their entire capital contribution. Please read this prospectus carefully, and consult your financial advisors before subscribing. Enclosed are the credentials for the professionals that you are granting the authority to invest your funds in this venture, and past performance is no indication of future results.  

“The Fund” will not break escrow until the minimum of $500K has been reached. Member NASD Broker/Dealer firms may be allowed to charge an origination fee for placing suitable subscribers into the “The Fund”.  Units may also be purchased directly on a no-commission basis with no up-front sales charges. Real estate commissions will be charged to the sellers, unless “The Fund” contracts with a buyer’s broker, under which those transaction costs would be an expense item to them. Investors should also be aware of any conflicts of interests, to include, but not limited to, real estate brokerage, property management, investment advisor, mortgage banking fees, insurance commissions, or any other considerations related to “The Fund”. (See Attached Disclosure Documents). 

