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1. The short history
Taiwan is a part of China. Taiwan places at the east of China. It is the one of ‘Four Asian Tiger’. In 1622, Zheng Cheng-Gong, is a loyalist of Ming Dynasty, who defeated the Dutch and built the base of operations on the island. But his forces were later defeated by the Qing Dynasty in 1683. Then, parts of Taiwan became increasingly integrated into the Qing Empire before it ceded the island to Japan. In 1895, military defeat forced China to cede Taiwan to Japan. Taiwan reverted to Chinese control after World War II. Following the Communist victory on the mainland in 1949, 2 million Nationalists fled to Taiwan and established a government using the 1946 constitution drawn up for all of China. Over the next five decades, the ruling authorities gradually democratized and incorporated the local population within the governing structure. In 2000, Taiwan underwent its first peaceful transfer of power from the Nationalist to the Democratic Progressive Party. Throughout this period, the island prospered and became one of East Asia's economic "Tigers." The dominant political issues continue to be the relationship between Taiwan and China - specifically the question of Taiwan's eventual status - as well as domestic political and economic reform.
2.  Economic development 
Taiwan has a two points to supple the economic. They are Agriculture and industry. The Agriculture of Taiwan's main crops are rice, sugar cane, fruits (many of them tropical), and vegetables. Taiwan imports large amounts of wheat, mostly from the United States. Meat production and consumption have risen sharply, reflecting a high standard of living. Taiwan has exported large amounts of frozen pork, although it was affected by an outbreak of hoof and mouth disease in 1997. Other agricultural exports include fish, aquaculture and sea products, canned and frozen vegetables, and grain products. Imports of agriculture products are expected to increase due 
to the WTO accession, which is opening previously protected agricultural markets. 

For Taiwan’s industry, it now faces many of the same economic issues as other developed economies. Taiwan is a labor-intensive industry to economic with cheaper forces, such as in China and Vietnam. Taiwan's future development will have to rely on further transformation to a high technology and service-oriented economy. In recent years, Taiwan has successfully diversified its trade markets, cutting its share of exports to the United States from 49% in 1984 to 20% in 2002. Taiwan's dependence on the U.S. market should continue to decrease as its exports to Southeast Asia and China grow and its efforts to develop European markets produce results. Taiwan's accession to the WTO and it desires to become an Asia-Pacific "regional operations center" are spurring further economic. Under 2008, Taiwan exportable department constrains in international economy growth becoming slower, the growth scope obviously will reduce but Taiwan’s demand relatively steady expansion. Accounting to GDP growth of Taiwan in 2008, there is an economical growth rate (GDP) reaches 5.46% and surpasses far over the 4.6% goals originally compare with last year which it was in 2007. In next year, Taiwan has an overall economic target which will be GDP 4.8%, unemployment rate does not surpass 3.8% and consumer index (CPI) rate of increase does not surpass 2%. 
Leading sectors: 
Taiwan's electronic industry is pivotal to the world economics. All the major spare parts of computer are all produces in Taiwan. The foreign trade is the most important economic lifeline of Taiwan. Japan and USA continuously is Taiwan's two big trade partners. Nowadays, mainland China also trades with Taiwan. Besides it has part to change European and the Southeast Asia market, Taiwan or Vietnamese, Indonesian, Philippine, Malaysian and Thailand's main investment originates. In addition, there is more than 50,000 Taiwan capital enterprises in mainland China.
Main economic partners:
The Trade output partner: (Data in 2003) 

Mainland China and Hong Kong took up 37% of all exported products (In 2008, they have 40.7% over all trades between exported good) America took up 16% and Japan took up 7.7 %( 2003 years)

The Trade input partner: (Data in 2003)
Mainland China and Hong Kong took up 11%, America took up 13%, Japan took up 26% and Korea took up 6.9%. 

Economic Partners Placing Position Table (Extract)
	Country
	Placing
	amount of money
	Percentage

	CN
	1
	46,719,132,881
	17.203

	JP
	2
	40,984,503,020
	15.091

	US
	3
	35,646,120,424
	13.126

	HK
	4
	22,755,333,729
	8.379

	KR
	5
	13,943,903,286
	5.134

	SG
	6
	9,506,890,210
	3.501

	DE
	7
	7,331,235,524
	2.699

	MY
	8
	7,115,177,795
	2.62

	SA
	9
	7,015,156,118
	2.583

	AU
	10
	5,179,238,113
	1.907

	TH
	11
	5,154,892,572
	1.898

	ID
	12
	4,950,067,472
	1.823


In this table, we can discover: the front 12 country is already having a 79.22%
 (China is Taiwan biggest trade partner)
External trade pattern
The development of Taiwan economics, it mainly depended on external trade. For it, it was depending on the export and import that is separated with two kind of change. Moreover, it had facing the sudden change. The occurring change was “import substitution” and “export replace”. 

· Import substitution – is using the primary exporting to exchange the machinery equipment and raw material that established the initial period industry in domestic 

· Export replace – is using the manufactured products in the trade of export to replace the important position of agriculture products.

Through the changing, it made the external trade became the lifeblood for Taiwan economics. For Taiwan, its well-known product is electronic product, parent metal, machinery and model of rubber product. The mainly export state are Japan, USA, Europeans and South-Asia. In fact, before 2000, USA and Europe is the top of export state of Taiwan. Nowadays, the top of export state of Taiwan became Hong Kong and Mainland. We know that the export state is having a large changing which is become depending on Asia. As Taiwan to USA export proportion, it was reduced to 13.42% from 23.42% in 2000. Oppositely, the export proportion is increased to 65.38% from 52.07% in 2000 for Asia. Especially, the rising proportion of Hong Kong and Taiwan is become more, through 24.4% in 2000 to 39.36% from now. Actually export is a major contributor to Taiwan's economic growth, grew by 3.6% to US$256 billion in 2008.

3. Social Development

Taiwan's gross national product (GNP) in 2002 was US $289.3 billion, with per capita GNP reaching US $12,916.  That same year, gross domestic product (GDP) was US$281.9 billion.  Agriculture's contribution to the economy continued to shrink, accounting for only 1.86 of the GDP.  

The industrial sector's share of the GDP also dropped, going from 31.09 percent in 2001 to 31.05 percent in 2002.  Meanwhile, at 67.10 percent of the GDP, the service sector continued to constitute the bulk of Taiwan's economy and employed the largest share of the workforce at 57.3 percent. Taiwan has its own currency, and the agriculture constitutes only two percent of the GDP, down from 35 percent in 1952. Traditional labor-intensive industries are steadily being moved offshore and with more capital and technology-intensive industries replacing them. Taiwan has become a major foreign investor in mainland China, Thailand…etc. Because of its conservative financial approach and its entrepreneurial strengths, the Taiwan suffered little compared with many of its neighbors from 1997 Asian Financial Crisis. Unlike its neighbors South Korea and Japan, the Taiwanese economy is dominated by small and medium sized businesses, rather than the large business groups. The global economic downturn, however, combined with poor policy coordination by the new administration and increasing bad debts in the banking system, pushed Taiwan into recession in 2001, the first whole year of negative growth since 1947. Due to the relocation of many manufacturing and labor intensive industries to mainland China, unemployment also reached a level not seen since the 1973 oil crisis. This became a major issue in the 2004 presidential election. Growth averaged more than 4% in the 2002-2006-period and the unemployment rate fell below 4%.since 2008 new President Ma be selection. Unemployment rate has risen to over 5.9% and Economic Growth fallen to -2.9%. 

Taiwan started its health reform in the 1980s after experiencing two decades of economic growth. In 1987, the government set up a planning commission and looked abroad to study other countries’ health care systems. Taiwan looked at more than ten countries and combined their best qualities to form their own unique system. 

In 1995, Taiwan formed the National Health Insurance (NHI) model. NHI delivers universal coverage offered by a government-run insurer, such as Taiwanese people are well-nourished but face such health problems as chronic obesity and heart disease. In 2002 Taiwan had nearly 1.6 physicians and 5.9 hospital beds per 1,000 populations. In 2002, there were a total 36 hospitals and 2,601 clinics in the country. Per capita health expenditures totaled US$752 in 2000. Taiwan's main crops are rice, sugar cane, fruits (many of them tropical), and vegetables. Although self-sufficient in rice production, Taiwan imports large amounts of wheat, mostly from the United States. Meat production and consumption has risen sharply, reflecting a high standard of living. Taiwan has exported large amounts of frozen pork, although this was affected by an outbreak of hoof and mouth disease in 1997. 

    Poverty in Taiwan has almost been deep-rooted, with less than 1 percent of the population (129,968 people or 56,720 households) considered as poor or belonging to the low-income bracket. This means that more than 99 percent of the population enjoys the benefits of Taiwan's economic prosperity and greatly improved quality of life.

	GDP per capital
	Standard of living

	GDP per capita (Nominal) (2007)
	$16.590 
	HDI* in Taiwan
	0.932

	GDP per capita (PPP) (2007)
	$30,100 
	
	

	
	Unemployment

	
	Before NHI
	After NHI
	Unemployment rate (09-2008)
	4.27%

	Life Expectancy
	M: 39 years; F: 43 years
	M: 72 years; F: 78 years
	Income equality

	Infant Mortality

Maternal Mortality
	84.1 per 1,000 live births
	6.14 per 1,000 live births
	CIA R/P 10%*
	6.1

	
	
	
	Poverty

	
	7.6 per 1,000 live births
	0.9 per 1,000 live births
	Population below poverty line (2007)
	0.95%


* The Human Development Index (HDI) is a comparative measure of life expectancy, literacy, education and standards of living for countries worldwide.

* R/P 10%: Richest 10% to poorest 10%

4. The role of the government & important development policies
In 1953~1959, it is the period for exchanging of import and export. Government carried out the first economic developing plan, to expand the light industry which has a tight squeeze on labor in order to replace the import goods. Government also raise the tax, limited the import quota and the management on foreign exchange to grow the local industry especially the industry of spin and weave. From 1959, government exports the overhead industry of spin and weave, and to change the management on foreign exchange in order to enhance the competitiveness of goods. Therefore, the development on industry enhances 10% per year. Taiwan has become the first one to develop industry with agriculture. In 1959~1973, it is the period for expanding on export. Government reduced the tax and expanding on import. In 1960, it issued the encouraging investment regulation to attract foreign investment by avoiding the land tax. Then, many foreign investments were found in Taiwan in 1966. As a result, it became the extra working place of Japan and America. Their investments were the 60% of total investment. In 1973~1979, government encouraged ten constructs such as on traffic and electric construction, steel, petrifaction and shipbuilding industries. These policies allow Taiwan become “Four Asian Tigers”.
We think that Taiwan government has an important role on economic development. Its policy allow Taiwan become the 17th largest economy in the world, Taiwan is the 17th largest economy in the world, 14th largest exporter and 16th largest importer, and the third largest holder of foreign exchange reserves, with over US $180 billion. It is apparent these policies have been successful as Taiwan has one of the world's highest standards of living. Also one of Asia's "Four Tigers", along with South Korea, Singapore and Hong Kong, Taiwan's per capita gross national product (GNP) rose from $1100 in the 1950s to approximately $11,600 in the 1990s.  The gross domestic product during the 1990s was $216.5 billion, with manufacturing accounting for about 37 percent, and services make up the largest portion with about 60 percent.
5. Perspectives of growth and challenges
In 2008, Taiwan’s GDP grew only by 0.12% and unemployment rate edged up to 4.1%. Taiwan’s exports tumbled under the financial turmoil in late 2008. During the fourth quarter of 2008, Taiwan’s total exports value dropped by 25% as compared to the same period in 2007. The drop was mainly due to a weak demand for Taiwan’s machinery and electrical equipment, which generally accounted for about 45% of Taiwan’s total exports value. During the fourth quarter of 2008, the exports value of machinery and electrical equipment fell by 26%, as compared to the same period in 2007.
In order to achieve a sustainable economic development, Taiwan's Executive Yuan has laid down a long-term plan for economic development up to 2015. In its blueprint, the government aims to maintain an average annual growth of 5% for the economy during 2006-2015, with per capita GDP reaching US$30,000 by the year of 2015. It also targets to increase the share of services sector in GDP from 73.3% in 2005 to 76.2% by 2015, while the share of industrial sector is expected to decrease from 25% to 22.7% in the period.

6. Proposed Solutions

To achieve the economic development, the government has determined to improve Taiwan's investment environment by enhancing the land and labor supplies as well as upgrading the infrastructure, and to provide assistance to small and medium-sized enterprises and traditional industries. In addition, the government has also determined to promote new initiatives such as wireless broadband and related items, digital living, health care and environmental protection.

Given the severity of the current global financial turmoil and the associated economic slowdown, Taiwan's Executive Yuan will submit a special budget bill for an NT$500 billion (US$14.84 billion) economic stimulus package to the Legislative Yuen by Feb 19, 2009. The plan calls for an over 4 years in infrastructure projects to bolster the sagging economy and curb unemployment.
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