[image: image1.png]



1. Because there is an excess of demand in the market, so there are more peoples want to buy oranges, so the supplies will supply and product more for the excess demand
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2. In this graph, the price of gas is increasing now, so the demand curve is decreasing continually in this market from D1 to D2. The intersection is decreasing as equal as the P1 moves to P2, the market price reduces and the quantity of car reduces relatively.
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3. From the graph, we know the overage income of consumer increase, so the demand will increase from D1 to D2 for customers. This is the first changes in the market. However, the casts of inputs decrease. The supply will produce more "X", so the S1 curve moves to the S2 curve. Supply should get more benefit because the cost decreases.

  For the corporation, we should know the intersection A raises to the intersection B due to the first change and the intersection B moves to the intersection C due to the second change. Finically, the lower price to buy more thins (quantity increasing). The customers should get the most benefit in this market.
