Fiscal policy: fiscal policy are the changes in government spending and tax collections designed to achieve a full employment and non inflationary domestic output also known as discretionary fiscal policy.

The type of fiscal policy that will be discussed in this essay is the Fiscal policy concerning the cutting of school budgets. This policy was decided up by President Bush during his campaign goals as a re-elected President. The program that Mr. Bush implemented is a nationwide program which will cut budget funding to schools. Looking deeper into what will be cut are: “the 48 programs that are intended to educate children, young adults and college students who are disabled, economically disadvantaged, limited English-proficient and even illiterate.” Stated by about.com staff Deborah White. These programs will be cut meaning that the money that is to be used in these programs are to be re-allocated in other parts of the economic scale. In brief the money will be diverted to military spending. The military will get new funds to build new tanks, vessels, planes, and investment for the military to expand and grow dramatically. 
Many lives and people will be affected from this diversion of money. The people affected with this cut are not only the teachers and the personnel that are employed by the schools and programs but most of all the children, and those who are to be educated by the programs that are to be cut.
With this policy in affect it has a negative affect not only on the children and those personnel and teachers employed by the school but, it holds high school “accountable” for teaching the students. There is some sort of positive ness  with this policy if you are a teacher, the outcome of this is that the teachers will receive “business – style bonuses” for those who improve their students test scores. This plan in particular benefits those of the “high – middle class” society as there is also funding cut from those 48 programs some of it is diverted to high – end academics which are mostly seen in high end schools. 

Thus, George Bush’s education budget cuts provide more funds for wealthier students, while taking educational opportunities and assistance away from poor, disabled and immigrant students. Just like all of Mr. Bush’s other domestic spending plans. If a country borrows too much money, it has to pay a great deal of interest every year in order to service that debt. This represents money that could have been used to pay for program spending instead. By borrowing money, the government has placed a greater emphasis on spending in the present than in the future. It has discounted the value of future expenditure.

